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nients, and, if gold is being exported, diminishes the profit
of exportation. Successive rises successively increase
these effects, until eventually none will give the rate of
discount demanded, save those in peril of stopping pay-
ment ; the increase of the credit-currency ceases, and the
efflux of gold, if it is going on, is arrested by the home-
demand outbalancing the foreign demand. And if in
times of great pressure, and under the temptation of high
discounts, banks allow their circulation to expand to a
somewhat dangerous extent, the course is justified by the
necessities. As shown at the outset, the process is one
by which banks, on the deposit of good securities, loan
their credit to traders who but for loans would be bank-
rupt. And that banks should run some risks to save hosts
of solvent men from inevitable ruin, few will deny.
Moreover, during a crisis which thus runs its natural
course, there will really occur that purification of tho
mercantile world, which many think can be eifected only
by some Act-of-Parliament ordeal. Under the circum-
stances described, men who have adequate securities to
offer, will get bank-accommodation; but those who, hav-
ing traded without capital or beyond their means, have
not, will be denied it, and will fail. Under a free system,
the good will be sifted from the bad; whereas the exist-
ing restrictions on bank-accommodations, tend to destroy
good and bad together.

Thus it is not true that there need be special regulations
to prevent the inconvertibility and depreciation of notes.
It is not true that but for legislative supervision, bankers
would let gold drain out of the country to an undue ex-
tent. It is not true that these " currency theorists " have
discovered a place at which the body-politic would bleed
to death, but for a State-styptic.

What else we have to say on the general question, may